P O Box 220
Jackson, AL 36545

Black Belt Energy 251.246.9864

February 21, 2017

Mr. Robert deV. Frierson

Secretary

Board of Governors of the Federal Reserve System
20th Street and Constitution Avenue, NW
Washington, DC 20551

Via Agency Website

Re: Docket No. R-1547; RIN 7100 AE-58, Risk-based Capital and Other Regulatory
Requirements for Activities of Financial Holding Companies Related to
Physical Commodities and Risk-based Capital Requirements for Merchant
Banking Investments, Notice of Proposed Rulemaking

We submit this letter in response to the request for comments by the Board of Governors
of the Federal Reserve System (the “Board”) in its Notice of Proposed Rulemaking (the
“NOPR?”) relating to the physical commodity activities of financial holding companies (“FHCs").
These comments are filed on behalf of The Black Belt Energy Gas District (“Black Belt”).

Black Belt is a public corporation formed by three member municipalities under the
provisions of the Alabama Gas Districts Act, § 11-50-390, et seq., Alabama Code (1975). The
member municipalities of Black Belt are the City of Jackson, Alabama; the Town of Grove Hill,
Alabama; and the City of Thomasville, Alabama. It is a governmental entity. lts Board of
Directors is comprised of the mayors of its member municipalities.

Black Belt is a joint action gas supply agency that provides wholesale sales service to
municipal gas systems both within and outside the State of Alabama. Black Belt also provides
natural gas management services for certain large industrial customers.

Black Belt is a participant in the municipal gas marketplace, including the marketplace

for long-term gas supplies. These gas supplies are essential to enable Black Belt to meet the















